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IOWA FINANCE AUTHORITY|[265]
Notice of Intended Action

Twenty-five interested persons, a governmental subdivision, an agency or association of 25 or more
persons may demand an oral presentation hereon as provided in Iowa Code section 17A.4(1)“b.”

Notice is also given to the public that the Administrative Rules Review Committee may, on its own
motion or on written request by any individual or group, review this proposed action under section
17A.8(6) at a regular or special meeting where the public or interested persons may be heard.

Pursuant to the authority of lowa Code sections 17A.3(1)“b” and 16.5(1)“r,” the lowa Finance
Authority proposes to amend Chapter 24, “Home and Community-Based Services Rent Subsidy
Program,” Iowa Administrative Code.

The purpose of these amendments is to simplify and clarify the rules governing the Home and
Community-Based Services Rent Subsidy Program.

The Authority does not intend to grant waivers under the provisions of these rules, other than as may
be allowed under the Authority’s general rules concerning waivers.

The Authority will receive written comments on the proposed amendments until 4:30 p.m.on
September 19, 2017. Comments may be addressed to Carolann Jensen, lowa Finance Authority, 2015
Grand Avenue, Des Moines, lowa 50312. Comments may be faxed to (515)725-4901 or e-mailed to
carolann.jensen@iowa.gov.

The Authority anticipates that it may make changes to the proposed amendments based on comments
received from the public.

After analysis and review of this rule making, no impact on jobs has been found.

These amendments are intended to implement lowa Code section 16.47.

The following amendments are proposed.

ITEM 1. Amend rule 265—24.1(16) as follows:

265—24.1(16) Purpose. This chapter defines and structures the rent subsidy program for persons
who partlclpate in a home- and commumty based services (HCBS) waiver program and-whe-meet-the

e : : including
habrhtatron services, or Money Follows the Person (MFP) Thrs program is desrgned to provide rent
assistance to these-persens—to help them HCBS waiver and MFP participants live sueeessfully in their

owihome—and the community sntl-theybecome—eligtbleforany—otherlocal—state—ortederal vent
assistanee.

ITEM 2.  Amend rule 265—24.2(16) as follows:

265—24.2(16) Definitions.
“Applicant” means a person aged 18 or over who participates in one of the home- and
community-based services waiver programs, habilitation services, or Money Follows the Person.
“Authority” means the lowa finance authority.

“Habilitation services” means an lowa Medicaid program designed to provide home- and

community-based services to lowans with the functional impairments typically associated with chronic
mental illnesses.

“Home- and community-based services rent subsidy program’ means a program as established in
2017 Towa Acts, House File 586, section 3.
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“Home- and community-based services waiver program” or “HCBS” means any of the waiver
programs administered by the department of human servrces under the provisions set forth in
441—Chapter 83 1% Ag A mite i i e

Wver, the habllltatlon services waiver, or Money Follows the Person

“Housing Choice Voucher (HCV) program” means the federal government’s major program for
assisting very low-income families, the elderly, and the disabled to afford decent, safe, and sanitary
housing in the private market as created in Section 201 of Title 2 of Public Law 93-383, also known
as the Housing and Community Development Act of 1974, with implementing regulations found in 24
CFR Part 982. Applicants apply for the HCV program through the local public housing authority.

“HUD” means the U.S. Department of Housing and Urban Development.

“Immediate family member”’ means a spouse, parent or child.

“Legal guardian” means a person lawfully invested with the power, and charged with the obligation,
of taking care of and managing the property and rights of a recipient who, because of age, understanding,
or self-control, is cons1dered incapable of admrnrstermg the rec1p1ent s own affairs.

“Money Follows the Person (MFP) ” means Iowa s Money Follows the Person (MFP) partnership

for community integration program, which provides opportunities for individuals in lowa to move out
of intermediate care facilities for persons with intellectual disabilities (ICF/ID) or nursing facilities, and
into the community.

“Qualified dependent(s)” means the applicant’s spouse or child who is claimed as a dependent of
the applicant for federal income tax purposes.

“Qualified rental unit” means an-apartment;mobie-home,orprivatereom a housing unit for which
a signed written lease rental agreement exists and which is governed by lowa Code chapter 562A. A
qualified rental unit does not include a home owned by & an immediate family member.

“Representative payee’” means a person who is appointed for a recipient who is unable to receive and
manage the recipient’s own benefits due to mental or physical impairments. The representative payee is

to use the beneﬁts in the recipient’s best 1nterest and is personally liable for mrsuse of funds.

ITEM 3. Amend rule 265—24.3(16) as follows:

265—24. 3(16) Ellglblllty requ1rements All of the followmg criteria shall be met.

sh&l—l—net—be—el-rg-rb{e— for rent sub81dy by meeting all of the follow1ng requrrements

a.  The applicant shall provide a copy of an executed rental agreement showing the applicant as a
tenant, with signatures by the landlord and the applicant or the applicant’s legal guardian;
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b.  The applicant shall provide evidence that the applicant pays more than 30 percent of the
applicant’s gross income for rent, with a minimum contribution of $25 per month;

¢. _ The applicant shall not receive any other permanent rental assistance;

d.  The applicant may not use this program to substitute for any other permanent rent subsidy that
the applicant had been receiving at the time of or immediately prior to the time of application to this

program; and
e.  The applicant’s rental unit may not be owned by someone who lives in the unit.

24—3(4) 4 3!2! Inelzgzble for other rent subszdzes The person pphcan shall have been deterrmned
ineligible or be on the waiting hst for—rem—s&bsﬂy—pfogfams or prov1de documentation that the waltlng

list is closed, under the H-S-
av&ﬂablerent—sabs&d—ypfeg%ams HUD Housmg Ch01ce Voucher (HCV) program adrmmstered by Iowa S
public housing authorities. In the event that the HCV waiting list is currently closed, the applicant is
responsible for monitoring the status of the waiting list application period and must apply at the first
available opportunity and provide documentation of HCV application submission to the local public
housing authority or be subject to removal from the HCBS rent subsidy program or the HCBS rent
subsidy program waiting list.

ITEM 4. Amend rule 265—24.4(16) as follows:

265—24.4(16) Application. Applications for the HCBS rent subsidy program may be obtained on

the authority’s Web site at wwwiowafinanceauthoritygov www.iowafinanceauthority.gov/HCBS.
Applications shall be submitted to the lowa Finance Authority; HEBSRent-SubsidyProgram;—26045
Grand-Avente; Des-Meines; Towa-50312 as directed on the application.

24.4(1) Application process. A—persen—whe—wishes—to—apply An applicant shall complete the
Application application for HCBS Rent-Subsidy rent subsidy and provide verifieation-of the following:

all requlred documentatlon as spe01ﬁed in the apphcatlon

24 4(2) Date of applzcatzon The date of the apphcatlon shall be the date the completed apphcatlon
1nclud1ng all requlred documentatlon is received by the authorlty—meladmg—wmten—venﬁea&on—eﬁgress

24.4(3) Eligibility determmatzon The applicant;—the—apphecant’s—legalrepresentative,—or—the
applicant’s-ease-manager shall be notified of the amount of monthly rent subsidy within 25 30 business

days of the authorlty s feeel-pt pprova of a complete apphcatlon %%et}e%s%ﬁ-l-l—b%seﬂt—eﬂ—or—abeat
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In addition, the applicant may elect to have any of the following notified: legal guardian, case manager

or representative payee.
24.4(4) Waiting list. A Fun e e e

pendingapphieations: The authorlty shall malntam and admlmster a statew1de waltlng hst for fundmg of

HCBS rent subs1dy as follows:

a. When an apphcatlon is received, the applicant w111 be placed on the estabhshed waltlng hst
according to the order in which the completed application and all required supporting documents were
received by the authority.

b.  Waiting list priority shall be given to an applicant:

(1) Who is an approved MFP participant.

(2) Who is transitioning from an out-of-state institutional placement.

(3) Who is transitioning from an institutional setting within Iowa.

(4) Whose rent subsidy has been terminated due to lack of available funds under subrule 24.7(3).

c.  When funding allows additional applicants to be added to the HCBS rent subsidy program,
their names shall be taken from the statewide waiting list, updated information will be requested, and
each applicant’s eligibility shall be determined at that time based upon receipt of the requested updated
documentation. If the completed application and verification of eligibility are not received by the
deadline specified by the authority, the applicant’s name may be removed from the waiting list.

ITEM 5. Amend rule 265—24.5(16) as follows:

265—24.5(16) Amount of rent subsidy.

24.5(1) Use of subsidy. Assistance shall be used for rental expense.

24.5(2) Maximum monthly payment for rent. As51stance for rent shall be equal to the lesser of the
rent paid;s h i 2 e by
the applicant or the current apphcable fair market rent as pubhshed by HUD le%ent—heasmg—pfegfam
in for the area where the persen’s applicant’s residence is located, less 30 percent of the applicant’s gross
monthly income efthe-applicant. The fair market rent used shall be that for a one-bedroom unit or a
proportionate share of the fair market rent in living units containing more than one bedroom. When the
applicant resides with a dependentrelative(s) qualified dependent(s), the proportionate share may consist
of additional bedrooms, applying the same maximum monthly payment standard.

24.5(3) Monthly payment. Applicants approved for HCBS rent subsidy payments shall receive
an ongoing monthly payment which is equal to the amount yunt determined pursuant to subrule 24.5(2);
provided;-hewever-thatthe. The authority will not send any payments that-ameuntte less than $25 $50
but w111 accrue subs1dy payments until such time as at least $25 $50 is accumulated. An-approvedrent
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ITEM 6. Amend rule 265—24.6(16) as follows:

265—24.6(16) Redetermination of eligibility.

24.6(1) Time of completion. A redetermination of eligibility for HCBS rent subsidy payments shall
be completed:

a. At least once every 12 months.

b.  When a change in circumstances occurs that affects eligibility in accordance with rule
265—24.3(16).

c.  If the persen recipient moves from the residence stated on the approved application.

d.  When there is a change greater than $40 $100 in the recipient’s estimated gross monthly income.

24.6(2) Renewal notice. The authority shall send a renewal notice atleast-60-calendar-days before
the deadline date for annual redetermination of eligibility.

a. The recipient shall submit the completed Applieation application for HCBS RentSubsidy rent

subsidy and required verification materials to the fowaEinance Authority, HCBS Rent Subsidy Program;
2015-Grand-AvenueDesMeines;-towa-50312 authority, as directed on the application.

b.  If the authority does not receive the completed application and verification of continuing

eligibility by the thirtieth-dayfolowing the-date-of notifieation due date as noted on the authority’s Web
site, the persen’s recipient’s rent subsidy shall be terminated.

ITEM 7.  Amend rule 265—24.7(16) as follows:

265—24.7(16) Termination of rent subsidy payments.

24.7(1) Reasons for termination. The HCBS rent subsidy shall terminate at the end of the month
in which any of the following occur, and a notice shall be sent which-states stating the reason for the
termination, which may include, but is not limited to, the following:

a. The persen recipient does not meet one or more of the eligibility criteria listed in rule
265—24.3(16).

e b.  Completion of the required documentation is not received by the deadline established by the
authority.

d c.  No further funds are available for the HCBS rent subsidy program.

d. The recipient, case manager, legal guardian or representative payee demonstrates abusive or
threatening language or behavior toward authority staff.

e.  The recipient is determined to have provided false information.

24.7(2) Reporting of changes. The persen applicant or the applicant’s designated responsible party
as certified in the application is required to report to the authority any changes that may affect eligibility
within ten business days any-changes-that-may-affeet-eligibility of the occurrence of the change. Failure
to do so may result in the applicant’s responsibility forrepayment-of to repay HCBS rent subsidy funds
and termination of the HCBS rent subsidy. (See rule 265—24.8(16).)

24.7(3) Insufficient funding. If funds are not sufficient to cover payments for all persens-er recipients
under the HCBS rent subsidy program, persens recipients shall be terminated from the rent-subsidy
program in inverse order based on the date of #nitial the approved application—Fhe-persen, such that the
most recently approved recipients shall be terminated from the program first, and the recipient terminated
from the program shall meve be placed back te on the waiting list, with the perser’s recipient’s original

appl-}ea&eﬂ pproval date dlctatmg the pepsen—s ecqglent posmon on the Wamng list &s—st—a%ed—at—subi:u-le

ITEM 8. Rescind rule 265—24.8(16) as follows:
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